
International Finance & Trade
Fall 2015 Prof. K (Nicholas Krapels)
 Mid-Term Exam Information

I. Test Structure. There will be no electronic devices (laptops, phones, calculators, etc.) allowed in the room while taking this test. Remember that this test is 25% of your grade in this course unless you also elect to develop a 20-minute presentation with PPT about a related topic (must first get approval from me), in which case the test will be 15% of your grade and the presentation 10%. The structure of the test will simply be:
40 Multiple Choice Questions (2.5 points each = 100%)

II. Study Guide. This is as comprehensive of a list that I could possibly make. I would suggest typing the definitions right into this document.
· Exchange rate regimes
· Currency substitution v. currency boards – examples of countries
· Global distribution of exchange rate systems over time (chart)
· Currency bands
· Corvée
· Silver v. Gold
· The Opium War
· Why did it start?
· What were the results?
· BALANCE OF PAYMENTS
· Equation
· Component parts
· MUST EQUAL TO ZERO
· Renminbi
· When was it started?
· Why was it so significant in international currency?
· Gains from Trade
· Gravity Model
· Mercantilism
· Trade theorists
· Adam Smith
· David Ricardo
· Thomas Malthus
· J.S. Mill
· [bookmark: _GoBack]Keynes
· Offshoring v. Onshoring v. Outsourcing
· Comparitive v. absolute v. created advantage
· Value Chain
· Labor Theory of Value
· Types of Currency Gold Standards
· Bretton Woods System (BWS)
· When was it instituted?
· Who instituted it?
· What are the “sister organizations” established along with it?
· Who ended the exchange rate mechanism associated with BWS? Why?
· Immediate impacts of the Nixon Shock
· Fiat money
· Money supply
· Narrow money v. broad money
· Reserve Requirement
· Fractional reserve banking system
· Treasury nomenclature
· Bills
· Notes
· Bonds
· Composition of international foreign reserves
· Triffin’s Dilemma
· Seignorage v. exorbitant privilege
· The order of Chinese supreme leaders (there are five in total)
· Washington v. Beijing Consensus (focus on the differences between them)
· World Bank v. IMF (how are they different? how are they the same?)
· SDR
· components
· frequency of recalibration
· Interest rates (nominal v. real)
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